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B AT B IRT 14.— “Certain goods to be of special importance

in inter-State trade or commerce.”
(iv) Iron and Stee, that is to say-
(i) to (Viii)eeeeureereiecacenans

(viii)discs, rings, forgings, and steel castings.”
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goods under head iron and steel. Discs, rings, forgings and steel castings have

been specified to be the items under the head iron and steel as declared goods.
Whether such items are used by the purchaser as automobile parts or any
purpose is not material. The material is as to whether concerned item
manufactured is out of iron or not. In the case of piston rings being
manufactured by appellant, 90 to 92% iron is used and the other material used
are chemicals etc. just 8 to 10%. Even if this item is used as automobile parts by
the Automobile industry or as automobiles components, still the fact remains
that the item piston rings manufactured by the appellant shall be the item made
out of iron and steel and shall be covered in sub clause(VIII) of clause (IV) of

section 14 the CST Act especially when the word rings is there in that entry.
13, 36 B4 ¥ AFA e g1 a8 Al faared febar war ® fh- «ar

is well setteled that normal test to be applied for classifying a fiscal entry is a common
parlance test and if the entry is covered by specific entry, the residue entry cannot be
invoked. Rings are specifically mentioned in Section 14 of CST Act and mere that the

same are used as automobiles parts, is not enough to exclude the same from the said

entry and invoke residue entry.”

There is no doubt that a specific entry must be prevail over a general
entry. This is reflected from rule 3(a) of the General Rules of interpretation.”

14, TH YBR GEF Rgel R A TEE ST ARl g AN g
AR ffice 391 afteang SRvE | feegie oS 3FieR (2007) 5
Quad. 476 ¥ 9 yoR Rugia lafka f&3 T §— « The fact that the
goods were polished and the buyer used the steel rings supplied by the petitioner as
piston rings or oil-engine rings did not in any way alter the basic fact that what was

supplied by the petitioner was in fact a steel ring. The State legislature had _no

authority _to prescribe _a_higher rate of tax on declared goods by changing the
description of those goods. Article 286(3) of the Constitution obligates the States to be

bound by the declaration made by the Parliament regarding goods which are of special

importance in_inter state trade or commerce, as also the restrictions and conditions
including the ceiling on rates, at which_States may levy tax on such declared goods.

The product manufactured by the petitioner would come within the meaning of entry 4
of the Second Schedule to the Act, which was identical with section 14(iv)(viii) of the
Central Sales Tax Act, 1956.”
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